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advantageous proposal, the Contracting Offi-
cer, in the presence of the preparer of the 
cost estimate for Government performance, 
will open the sealed cost estimate envelope. 
These officials will make a cost comparison 
before public announcement. Depending on 
whether the cost comparison result favors 
performance under contract or Government 
performance, the procedure in either sub-
paragraph (1) or (2) following applies: 

(1) If the result of the cost comparison fa-
vors performance under contract and admin-
istrative approval is obtained, the Con-
tracting Officer will award a contract and 
publicly reveal the completed cost compari-
son form showing the cost estimate for Gov-
ernment performance, its detailed sup-
porting data, and the Contractor’s name. 
However, this award is conditioned on the 
offer remaining the more economical alter-
native after (i) completion of a public review 
period of l [insert a numeral from 15 to 30, de-
pending upon the complexity of the matter (see 
7.306(b)(3))] working days beginning with the 
date this information is available to inter-
ested parties and (ii) resolution of any re-
quests for review under the agency appeals 
procedure (see paragraph (d) below). The 
Government assumes no liability for costs 
incurred during the periods specified in (i) 
and (ii). The Contracting Officer will then ei-
ther notify the Contractor in writing that it 
may proceed with performance of the con-
tract or will cancel the contract at no cost 
to the Government. 

(2) If the result of the cost comparison fa-
vors Government performance, the Con-
tracting Officer will publicly disclose this re-
sult, the completed cost comparison form 
and its detailed supporting data, and the 
price of the offer most advantageous to the 
Government. After (i) completion of a public 
review period of l [insert a numeral from 15 to 
30, depending upon the complexity of the matter 
(see 7.306(b)(3)] working days beginning with 
the date this information is available to in-
terested parties and (ii) resolution of any re-
quests for review under the agency appeals 
procedure (see paragraph (d) below), the Con-
tracting Officer will either cancel this solici-
tation or award a contract, as appropriate. 

(d) During the public review period, di-
rectly affected parties may file with the Con-
tracting Officer written requests, based on 
specific objections, for administrative review 
of the cost comparison result under the 
agency appeals procedure. The appeals proce-
dure shall be used only to resolve questions 
concerning the calculation of the cost com-
parison and will not apply to questions con-
cerning award to one offeror in preference to 
another. Agency determinations under the 
appeals procedure shall be final. 

(e) A cost estimate for Government per-
formance is considered a proposal for pur-
poses of this solicitation’s Late Submissions, 
Modifications, and Withdrawal of Proposals 

or Quotations provision, and a late modifica-
tion that displaces an otherwise low cost es-
timate for Government performance shall 
not be considered. 

(End of provision) 

[48 FR 42478, Sept. 19, 1983, as amended at 55 
FR 25530, June 21, 1990; 57 FR 60575, Dec. 21, 
1992] 

52.207–3 Right of First Refusal of Em-
ployment. 

As prescribed in 7.305(c), insert the 
following clause: 

RIGHT OF FIRST REFUSAL OF EMPLOYMENT 
(NOV 1991) 

(a) The Contractor shall give Government 
employees who have been or will be ad-
versely affected or separated as a result of 
award of this contract the right of first re-
fusal for employment openings under the 
contract in positions for which they are 
qualified, if that employment is consistent 
with post-Government employment conflict 
of interest standards. 

(b) Within 10 days after contract award, 
the Contracting Officer will provide to the 
Contractor a list of all Government employ-
ees who have been or will be adversely af-
fected or separated as a result of award of 
this contract. 

(c) The Contractor shall report to the Con-
tracting Officer the names of individuals 
identified on the list who are hired within 90 
days after contract performance begins. This 
report shall be forwarded within 120 days 
after contract performance begins. 

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 52 
FR 9039, Mar. 20, 1987; 56 FR 55372, Oct. 25, 
1991] 

52.207–4 Economic Purchase Quan-
tity—Supplies. 

As prescribed in 7.203, insert the fol-
lowing provision: 

ECONOMIC PURCHASE QUANTITY—SUPPLIES 
(AUG 1987) 

(a) Offerors are invited to state an opinion 
on whether the quantity(ies) of supplies on 
which bids, proposals or quotes are requested 
in this solicitation is (are) economically ad-
vantageous to the Government. 
llllllllllllllllllllllll

llllllllllllllllllllllll

llllllllllllllllllllllll

(b) Each offeror who believes that acquisi-
tions in different quantities would be more 
advantageous is invited to recommend an 
economic purchase quantity. If different 
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quantities are recommended, a total and a 
unit price must be quoted for applicable 
items. An economic purchase quantity is 
that quantity at which a significant price 
break occurs. If there are significant price 
breaks at different quantity points, this in-
formation is desired as well. 

OFFEROR RECOMMENDATIONS 

Item Quantity Price 
quotation Total 

........................................ ................ .................... ............

........................................ ................ .................... ............

........................................ ................ .................... ............

(c) The information requested in this pro-
vision is being solicited to avoid acquisitions 
in disadvantageous quantities and to assist 
the Government in developing a data base 
for future acquisitions of these items. How-
ever, the Government reserves the right to 
amend or cancel the solicitation and re-
solicit with respect to any individual item in 
the event quotations received and the Gov-
ernment’s requirements indicate that dif-
ferent quantities should be acquired. 

(End of provision) 

[50 FR 35479, Aug. 30, 1985, as amended at 52 
FR 30078, Aug. 12, 1987] 

52.207–5 Option to Purchase Equip-
ment. 

As prescribed in 7.404, insert a clause 
substantially the same as the fol-
lowing: 

OPTION TO PURCHASE EQUIPMENT (FEB 1995) 

(a) The Government may purchase the 
equipment provided on a lease or rental basis 
under this contract. The Contracting Officer 
may exercise this option only by providing a 
unilateral modification to the Contractor. 
The effective date of the purchase will be 
specified in the unilateral modification and 
may be any time during the period of the 
contract, including any extensions thereto. 

(b) Except for final payment and transfer 
of title to the Government, the lease or rent-
al portion of the contract becomes complete 
and lease or rental charges shall be discon-
tinued on the day immediately preceding the 
effective date of purchase specified in the 
unilateral modification required in para-
graph (a) of this clause. 

(c) The purchase conversion cost of the 
equipment shall be computed as of the effec-
tive date specified in the unilateral modi-
fication required in paragraph (a) of this 
clause, on the basis of the purchase price set 
forth in the contract, minus the total pur-
chase option credits accumulated during the 
period of lease or rental, calculated by the 

formula contained elsewhere in this con-
tract. 

(d) The accumulated purchase option cred-
its available to determine the purchase con-
version cost will also include any credits ac-
crued during a period of lease or rental of the 
equipment under any previous Government 
contract if the equipment has been on con-
tinuous lease or rental. The movement of 
equipment from one site to another site shall 
be ‘‘continuous rental.’’ 

(End of clause) 

[59 FR 67026, Dec. 28, 1994] 

52.208–1—52.208–3 [Reserved] 

52.208–4 Vehicle Lease Payments. 
As prescribed in 8.1104(a), insert the 

following clause in solicitations and 
contracts for leasing motor vehicles, 
unless the motor vehicles are leased in 
foreign countries: 

VEHICLE LEASE PAYMENTS (APR 1984) 

(a) Upon the submission of proper invoices 
or vouchers, the Government shall pay rent 
for each vehicle at the rate(s) specified in 
this contract. 

(b) Rent shall accrue from the beginning of 
this contract, or from the date each vehicle 
is delivered to the Government, whichever is 
later, and shall continue until the expiration 
of the contract term or the termination of 
this contract. However, rent shall accrue 
only for the period that each vehicle is in the 
possession of the Government. 

(c) Rent shall not accrue for any vehicle 
that the Contracting Officer determines does 
not comply with the Condition of Leased Ve-
hicles clause of this contract or otherwise 
does not comply with the requirements of 
this contract, until the vehicle is replaced or 
the defects are corrected. 

(d) Rent shall not accrue for any vehicle 
during any period when the vehicle is un-
available or unusable as a result of the Con-
tractor’s failure to render services for the 
operation and maintenance of the vehicle as 
prescribed by this contract. 

(e) Rent stated in monthly terms shall be 
prorated on the basis of 1/30th of the monthly 
rate for each day the vehicle is in the Gov-
ernment’s possession. If this contract con-
tains a mileage provision, the Government 
shall pay rent as provided in the Schedule. 

(End of clause) 

52.208–5 Condition of Leased Vehicles. 
As prescribed in 8.1104(b), insert the 

following clause in solicitations and 
contracts for leasing motor vehicles, 
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